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h We asked -You answered

SurveyMonkey
Which of the following features are most important Would it be helpful to have a year end closeout checklist
to you in an updated process? to help prepare for a smooth GAAP packet preparation?

h We asked - You answered

SurveyMonkey

Would feedback regarding your GAAP packet submissions be helpful for future success?

Over 96% of respondents indicated feedback would be helpful for future success. OFR is developing
a GAAP submission assessment that will provide feedback regarding accuracy, timeliness, and
completeness, with suggested areas of improvement.
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What’s New in Improved Process Improved Tools

» Streamlined process = less * Updated GAAP Review
FY2025 GAAP time-consuming Checklist

Reportlng? * Fewer schedules and file * Clear, simplified guidance

ubmission
ST * Less manual work

* No trial balances
submissions required

* All funds submitted together
at one time

5
LESS TIME MORE FEWER BETTER BRIGHTER
SUPPORT SUBMISSIONS TOOLS FUTURE
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’
You re NOt * Dedicated OFR Representative for each agency
)
Alone — We re * Personalized support for questions and guidance
Here to Help! * Collaborative approach to reporting

Even More Improvements Coming in
FY2026

We’re listening
to your
feedback

Process
refinement

Enhancements Reporting will
will continue get even easier
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A State's Annual Comprehensive Financial
Report (ACFR)

A state's Annual Comprehensive
Financial Report (ACFR) is a detailed
presentation of the state
government’s financial condition. It
provides a complete overview of the
state's financial activities and
position for a given fiscal year.

* Miss. Code Ann. § 7-7-45(c) requires the
Department of Finance and Administration
(DFA) to prepare and publish a comprehensive
financial report for the state annually.

* §27-104-4(1) &(2) outlines the DFA’s
responsibilities in maintaining the state’s
financial systems and ensuring uniform
accounting and financial reporting across all
agencies.

* §7-7-11 mandates that each state agency
prepares annual financial statements in the
form and manner prescribed by the State Fiscal
Officer.

* §27-104-29 establishes penalties for special
fund agencies that fail to submit the required
financial information or otherwise do not
comply with financial reporting requirements.
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* Government-wide financial statements (showing overall financial status using full
accrual accounting)

* Fund financial statements (focusing on specific areas like education, public safety,
transportation, etc.)

* Notes to the financial statements
» Statistical section (providing historical financial and demographic data)

It follows Generally Accepted Accounting Principles (GAAP) established by the
Governmental Accounting Standards Board (GASB) and is audited by an independent
auditor, such as the state auditor or an external accounting firm.

11
Data Collection - Individual state Consolidation - The reported data is Audit and Review - External auditors Publication - The finalized ACFR is
agencies and departments report their compiled and structured into a unified verify the report’s accuracy, published and made accessible to the
financial activities to a central financial set of financial statements. compliance with GAAP, and internal public.
authority (e.g., the Department of consistency.
Finance or Comptroller).
12
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Modified
Accrual
Accounting:

The ACFR uses modified accrual accounting for
governmental fund financial statements, which
focuses on current financial resources:

Revenues are recognized when they are
measurable and available (usually within 60 days
of year-end).

Expenditures are recognized when liabilities are
incurred, with certain exceptions like debt service.

This method is suited to assessing short-term fiscal
health and budget compliance. In contrast,
government-wide statements use full accrual
accounting, recognizing revenues when earned
and expenses when incurred.
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The Team
Behind the
ACFR:

At the heart of the ACFR’s preparation is the Department of Finance &
Administration’s Office of Financial Reporting. This team is responsible for:

Coordinating with agencies across the state to collect financial statements
and required disclosures.

Reviewing submissions for consistency, accuracy, and compliance with
GAAP.

Consolidating data from thousands of funds and programs into a single,
comprehensive report.

Preparing government-wide and fund-level financial statements, as well as
the notes, required supplementary information, and statistical sections.

Working closely with external auditors to ensure the audit process is
smooth and timely.

Interpreting and applying GASB standards, often translating complex
accounting guidance into practical procedures for agency staff.

This group often works under tight deadlines, balancing technical expertise,
project ication, and quality control. Their behind-the-
scenes efforts are what make it possible to produce a clear, accurate, and
trustworthy ACFR that meets legal and professional standards.

14
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Agencies are encouraged to:

* Follow established reporting guidelines
closely.

* Maintain strong internal controls.
* Communicate proactively with OFR.

rioritize the ACFR timeline in their year-
end close processes.

Agencies play a criticalrole in the
Euccessful preparation of the ACFR. The
accuracy and timeliness of their
financial reporting directly affect the
reliability and credibility of the entire

report.

I m pO rta n Ce Of Accu racy * Accurate data ensures the state’s

financial position is fairly represented,

and Timeliness from State which is essential for maintaining public

trust and meeting audit standards.

Agencies: ¢ Timely submissions allow OFR to meet

strict reporting deadlines, avoid delays in
the audit process, and comply with
statutory or regulatory timelines.

Inaccurate or late data can result in audit
findings, reduced credit ratings,
increased borrowing costs, and
eputational damage for the state.

15

“l Why is the ACFR Important?

* Transparency - Demonstrates responsible stewardship of public funds.
* Accountability — Supports public oversight and legislative decision-making.

* Decision-making — Provides stakeholders with critical information for budget planning, policy
analysis, and credit evaluations.

* Creditworthiness — A well-prepared ACFR helps maintain or improve the state's bond ratings,
directly impacting financial stability.

In summary, the ACFR is the state’s official financial report card. Its accuracy and credibility depend
not ong on timely, correct data from state agencies, but also on the professionalism and expertise
of the OFR team who bring it all together.

16



Who
uses
the
ACFR?

The ACFR is a vital tool used
by a wide array of
stakeholders to evaluate
financial performance and
decision-making.

6/19/2025
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Who Uses the ACFR:
Government Officials and

Policymakers

* Governors, legislators, agency heads

¢ Use for budgeting, policy-making, and

strategic planning

* Budget officers rely on it for internal control

and compliance

18



Who Uses the ACFR:

Investors & Credit
Rating Agencies

* Bondholders assess creditworthiness

and risk

* Creditrating agencies (e.g., Moody’s,

S&P, Fitch) use for ratings

* Informs investment decisions and

borrowing terms

19

U.S. Treasury, GAO, and other
agencies

Ensure compliance with grant and
funding requirements

Evaluate capacity for federal
funding and matching obligations

20
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Who Uses the ACFR:
Public & Citizens

* Taxpayers monitor spending and accountability

* Advocacy groups and watchdogs use for
transparency

* Media reports on fiscal trends and government
performance

21

Who Uses the ACFR:
Academics & Researchers

* Universities and think tanks

* Conduct policy research
and economic analysis

* Use data for forecasting and
benchmarking

22
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Municipal Employees &
Unions

* Pension fund managers review retirement
system health

* Unions monitor long-term financial obligations

* Focus on pensions, OPEB, and fiscal
sustainability

6/19/2025
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of the ACFR~
The ACFR serves as a comprehensive tool for transparency,
accountability, and strategic financial planning.

24
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What Are the Uses of the ACFR:
Financial Transparency & Accountability

Full picture of assets, liabilities, Promotes open government and Supports oversight and
revenues, and expenditures public trust stewardship

6/19/2025
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What Are the Uses of the ACFR:
Informed Decision-Making

L

* Guides budget planning and policy
setting

* Helps set tax rates and service
funding

* Supports capital project planning

26
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What Are the Uses of the ACFR:
Creditworthiness Assessment

» Used by investors and rating agencies

* Evaluates debt repayment ability and fiscal
trends

* Informs interest rates and bond pricing

27
What Are the Uses of the ACFR:
Grant Compliance & Federal Funding
* Demonstrates eligibility for federal aid
* Confirms matching fund commitments
* Maintains access to grant opportunities
28
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What Are the Uses of the ACFR:
Audit & Financial Oversight

* Tool forinternal and external audits
* |dentifies misstatements or irregularities

» Tests internal controls for legal compliance

29

AUDITED, ORGANIZED
REPORTS BUILD TRUST

REINFORCES RESPONSIBLE SIGNALS TRANSPARENCY TO
FINANCIAL MANAGEMENT THE PUBLIC

30
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What Are the Uses of the ACFR:
Research & Benchmarking

* Used for trend analysis and efficiency studies
* Enables cross-state and peer comparisons

* Supports policy evaluation and innovation

31
What Are the Uses of the ACFR:
Pension & Long-Term Obligations
» Tracks pension liabilities and OPEB
* Monitors debt service requirements
* Aids long-term fiscal sustainability planning
32
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FY2025
GAAP
Reporting

Submit your
Agency Wide
GAAP packetin as
little as 1 Excel
Workbook!!!

33

Attachments are a CRITICAL part of this updated process.
Attachments are required within the GAAP Reporting Workbook and to MAGIC Entries.

34
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Introducing the FY2025
GAAP Packet Workbook

* An Excel workbook featuring
dropdown selections that
dynamically update related data
throughout the workbook.

6/19/2025
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FY2025 GAAP Packet Workbook

GAAP Review Checklist

36
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FY2025 GAAP Packet Workbook Attachments Tab
One tab for all your attachments.

The items below are required attachments and submissions
will not be considered complete without them.

37

FY2025 GAAP
Packet
Workbook
Questionnaires

All 4
questionnaires
are included in

one tab.

38
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OFR is developing a
step-by-step companion
guide to accompany the
FY2025 GAAP Packet
Workbook

This guide will provide clear, detailed instructions
for each item in the GAAP Packet Workbook. It will
also include helpful background information,
references to the MAAP Manual, and insights into
the purpose behind each step—so you’ll
understand not just how, but why each part of the
process matters.

40
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My Trial Balance
Whatis it and howdo |
use it?

* Reviewing a trial balance means checking
your accounting records for accuracy before
finalizing financial reports. This includes:

* Making sure debits equal credits

* Spotting errors or unusual balances

* Confirming account balances make sense
* Reviewing adjusting entries

* Preparing for accurate GAAP reporting

* Acleantrial balance sets the foundation
for reliable, audit-ready financial statements.

41
Reviewing a Trial Balance - Part 1
* Verifying Debits Equal Credits * Scanning for Obvious Errors
* Ensuring that total debits match total * Looking for mis posted transactions,
credits — the most fundamental wrong account usage, or unusual
check in double-entry accounting. balances (e.g., a negative balancein a
revenue account).
42
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Confirming Account Balances

* Checking whether balances in each account (cash, expenses,
revenue, etc.) appear reasonable and accurate based on recent
activity and balance type.

43
Reviewing a Trial Balance — Part 2
* Reviewing Adjusting Entries * Preparing for Financial Reporting
* Making sure all necessary accruals, * Ensuring the trial balance is clean
deferrals, and adjustments have and accurate, so the next step—
been recorded correctly before generating GAAP-compliant financial
closing the books. statements—is smooth.
44
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Reasonableness

“Do these nhumbers look appropriate and consistent with expectations?”

. Unusual Balances or Trends

Negative balances in accounts that should normally be
positive (e.g., negative cash or revenue).

Accounts with zero balances that should have activity
(e.g., payroll expense during an active period).

Significant changes from prior periods without a clear
explanation.

. Account Relationships

Does payroll expense match staffing levels?

Is accounts receivable in line with sales or service
revenues?

Are accrued liabilities reasonable given what’s owed but
not yet paid?

w

. Consistency with Prior Periods

Compare this period’s balances to the prior month,
quarter, or year.

Large variances should be explainable (e.g., seasonal
trends, new contracts, grants, or major purchases).

Conformity with Expected Activity

Are revenue and expense accounts active and
appropriate for the time of year?

Are capital assets and depreciation entries consistent
with new purchases or disposals?

. ClassificationIssues

Are entries posted to the correct accounts (e.g., supplies
not accidentally charged to capital assets)?

Are adjustments, accruals, and deferrals recorded
properly?

6/19/2025
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MAGIC Helpers
Sign up for MASH emails to get
notice of training being offered YO UR
(recent classes include Assets
Management, MAGIC General
Ledger, Accounts Payable, Grants) ORIGINAL
DATA!IIITT
Keep notes on what type of report
you ran and what parameters were Save y0l._|r frequently used TCodes
used. as favorites.
46

23



MAGIC Fun Things to Know

How to stop a report View a document while
while itis running. in a report.

Open an additional Download a Trial
window. Balance in Excel.

47

Frequently used TCodes for GAAP

* General Ledger Account Review/ GAAP Packet Review Checklist
* FAGLBOS3: Provides ending balances for General Ledger Accounts
* GAAP Accrual Reports
* ZFGLR_ACCRUAL_RPTS : to run Lapse Period Expenditures
* FAGLLO3 : to run Lapse Period Revenue : Variant : OFRACCRUALR

* Trial Balance
* GR55 :ZBL1 Most useful for Periods 1-12
* GR55 :ZBL3 Most useful to view at the Business Area Level

* GAAP Entries
* FAGLLOS : Variant : OFRGAAPENTRIES

48
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GAAP Doc Types

YO GAAP JV- No Reverse

e Used for a permanent entry
e Used to correct a prior year entry

Y1 GAAPJV-TB Reverse

e Used for the GAAP entries created from your Lapse Reports
* These entries reverse during the current FY

49

Let’s Talk about Due
to/Due From

A Due To or Due From entry must be accompanied by a corresponding entry from the receiving or
sending agency. Please ensure that your entries include attachments supporting the transaction,

clearly indicating the coordinating fund and business area. If you encounter any difficulties
communicating with the coordinating agency, do not hesitate to contact your OFR GAAP
Representative for assistance.

50
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As little as 1 Entry Per Lapse Report

The goalis to have your GAAP accrual entries match the data from your Lapse Period Accrual Reports. Create
individual entries at the fund level, or create one document that includes entries for each fund within your business
area. In this example, the total on the accrual report for this fund matches the GAAP accrual entry. If you would like

assistance with this step, please reach out to your OFR GAAP Representative. REMEMBER to ALWAYS attach your
lapse report to your GAAP Accrual entry.

51

Demonstration
Time

52
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