MINUTES OF
MISSISSIPPI TORT CLAIMS BOARD
THURSDAY, SEPTEMBER 17, 2015

The Mississippi Tort Claims Board (Board) meeting was held at 1:30 p.m. in Room 138,
Woolfolk State Office Building; 501 North West Street; Jackson, Mississippi.

The following members were present, constituting a quorum:

P. Ryan Beckett, Chairman

Jackson, Laura; Deputy State Treasurer, Representing Treasurer Lynn Fitch

Kelsey, Christina; Representing Insurance Commissioner Mike Chaney, MS Insurance
Department

Lanford, Mike; Deputy Attorney General, Representing Attorney General Jim Hood

Also present were:

Burkhalter, Chris; Bickerstaff, Whatley, Ryan & Burkhalter
Davis, Thomas; Office of the State Treasurer

Donaldson, Bruce; Tort Claims Board

Kelly, Trina; Tort Claims Board

Logan, Jim; Tort Claims Board

McElroy, Lea Ann; Tort Claims Board

Milner, Steve; Tort Claims Board

Preziosi, Misti; Office of the State Treasurer

Rayburn, Amanda; Cannon Cochran Management Services, Inc.
Wilson, Jeff, Trinity Capital

Younger, Jim; Department of Public Safety

Wells, Teresa; Tort Claims Board

Woodcock, J. D. “Woody”; Attorney General’s Office

The Chairman called the meeting to order.

Motion was made by Mr. Lanford to approve the minutes of the July 9, 2015, meeting.
Mrs. Kelsey seconded the motion, which passed unanimously. The Chairman thanked Mr.
Lanford for serving as Chair in his absence.

There was no Old Business.

In New Business, Mrs. McElroy presented a contract renewal for Marsh ClearSight LLC
(formerly CS STARS LLC) as software licensor and application service provider for the claims
database. The contract reflects a 3% annual increase ($1,332/year) as well as a storage increase
from 1GB to 3GB to accommodate an increase in the database size now and for growth over the




future contract period. Mr. Lanford made a motion to approve the contract, seconded by Mrs.
Jackson. The motion passed unanimously.

Also under New Business, Mrs. McElroy recognized Mrs. Preziosi to present the
Investment Policy recommendation for renewal. Following discussion, which included Mr.
Wilson, the policy was tabled for reconsideration in November in anticipation of minor
adjustments to the portfolio requirements which will be discussed between Mrs. Preziosi and Mr.
Wilson.

Mr. Logan presented the financial report closing out fiscal year 2015 through the August
lapse period. The majority of expenditures during the lapse period were contractual for legal
fees. Mr. Logan also presented the financial report for fiscal year 2016 through August 31, 2015.
The Cash Flow Analysis details expenditures of just over $550,000. Mr. Logan advised that we
have total funds of $13.7 million, including $9.2 million in reserves and $4.5 million in
unencumbered funds. We have paid claim losses totaling $171,000 to-date. The average claim
paid is $1,150 and the average reserve is $11,974.

Mr. Wilson presented the investment report through August 2015. The portfolio
currently has just under $13 million invested with a market value of just under $12.9 million.
The internal rate of return for the calendar year is just under 1.4%, the current book yield is just
under 2%, and the market yield of the portfolio is 2.03%. That number will probably drop this
month to be back in line with the overall yield of the portfolio. The weighted average life of the
portfolio is just under 3 years, keeping us in compliance with the investment policy. The
portfolio has earned just over $121,000 for calendar year 2015. The portfolio is earning just
under 1.4% compared to an index of 1.9%. That gap should narrow some in the last quarter but
it will not get back to even. On the total return, the portfolio grew at 2% while the index was
1.48%. With regard to maturity distribution, because we are able to operate on the annual
assessments, we will restructure the majority of the portfolio to 2-5 years until such time that we
need to pull operating funds generated from the portfolio.

Mr. Milner provided members a report of his Loss Control activities since the last Board
meeting. The Mississippi State Fair runs October 7-18. This is the first year with a completely
new management team at the Fairgrounds and we are working to be very proactive with them.
Recently we completed a comprehensive grounds inspection and recommended approximately
$55,000 in improvements to walking surfaces. Next week we’ll be meeting with local and
county officials to coordinate safety operations.

Mrs. McElroy presented two (2) attorneys for inclusion in the approved Attorney
Register: B. Adam Hays of Manion Gaynor & Manning, LLP in Hattiesburg and Scott Burnham
Hollis of Hollis Legal Solutions, PLLC in Olive Branch. Both meet the eligibility requirements
of the Board and staff recommends approval. Mr. Lanford moved to approve and Mrs. Kelsey
seconded. The motion passed unanimously.

Mrs. McElroy presented a list of 91 political subdivisions with the recommendation that
all be approved for renewal of Certificates of Coverage. Mr. Lanford made a motion to approve
the list and Mrs. Kelsey seconded the motion, which passed by unanimous vote.



Mr. Donaldson presented a summary report and settlement recommendation from our
defense attorney, Billy Campbell of Hunt Ross & Allen, in the case of Debra T. Roberson, et al.
vs. Mississippi Department of Transportation. Mr. Lanford made a motion to authorize
settlement in the amount of $330,000. Mrs. Jackson seconded the motion, which passed by
unanimous vote.

Mr. Donaldson also presented a summary report and settlement recommendation from
our defense attorney, Robin Dambrino of Gore Kilpatrick Dambrino, in the case of Glen
Kennamore, et al. vs. Mississippi Department of Public Safety. Following discussion which
included the Supreme Court’s standard for police pursuits, Mr. Lanford made a motion to
authorize settlement authorization up to $210,000. Mrs. Kelsey seconded the motion, which
passed unanimously.

Mr. Lanford made a motion for the Board to enter Closed Session for the discussion of
possible litigation. Mrs. Jackson seconded the motion, which passed. Mr. Lanford then made a
motion to set the agenda to discuss litigation strategies regarding the solvency of a political
subdivision. Mrs. Jackson seconded the motion, which passed. Lastly, Mr. Lanford made a
motion for the Board to enter Executive Session, which was again seconded by Mrs. Jackson and
passed unanimously. Chairman Beckett asked all visitors to clear the room. Mr. Woodcock
made a report to the Board. Mr. Lanford then made a motion to exit Executive Session. Mrs.
Kelsey seconded the motion, and the motion passed with a unanimous vote.

There being no further business to come before the Board, the meeting was adjourned.
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Mississippi Tort Claims Board
Thursday, September 17,2015 —1:30 P.M.

AGENDA

Approval of Minutes
A. July 9, 2015

Old Business

New Business
A. Marsh ClearSight Contract (formerly CS STARS)
B. Investment Policy — Annual Review and Approval

Financial Reports
A. Financial Report — Jim Logan
B. Investment Report — Jeff Wilson

Loss Control — Steve Milner

Attorney General’s Report — Lea Ann McElroy

Certificates of Coverage — Lea Ann McElroy

Claims Report — Bruce Donaldson
A. Debra Roberson vs. Mississippi Department of Transportation
B. Estate of Mary Kennamore vs. Mississippi Department of Public Safety

Discussion of Litigation Strategies

Adjournment

Next meeting date and time: November 12, 2015 — 1:30 P.M.
Meeting location: Suite 138, Conference Center North, Woolfolk Building, Jackson, MS




MINUTES OF
MISSISSIPPI TORT CLAIMS BOARD
THURSDAY, JULY 9, 2015

The Mississippi Tort Claims Board (Board) meeting was held at 1:30 p.m. in Room 138,
Woolfolk State Office Building; 501 North West Street; Jackson, Mississippi.

The following members were present, constituting a quorum:

Lanford, Mike; Acting Chairman; Deputy Attorney General, Representing Attorney
General Jim Hood

Jackson, Laura; Deputy State Treasurer, Representing Treasurer Lynn Fitch

Kelsey, Christina; Representing Insurance Commissioner Mike Chaney, MS Insurance
Department

Santa Cruz, Albert; Commissioner, MS Department of Public Safety

Also present were:

Burkhalter, Chris; Bickerstaff, Whatley, Ryan & Burkhalter
Donaldson, Bruce; Tort Claims Board

Kelly, Trina; Tort Claims Board

Logan, Jim; Tort Claims Board

McElroy, Lea Ann; Tort Claims Board

Milner, Steve; Tort Claims Board

Stephenson, Matt; Bickerstaff, Whatley, Ryan & Burkhalter
Wilson, Jeff; Trinity Capital

Younger, Jim; Department of Public Safety

Wells, Lisa; Cannon Cochran Management Services, Inc.
Woodcock, J. D. “Woody”; Attorney General’s Office

The Chairman called the meeting to order.

Motion was made by Mrs. Kelsey to approve the minutes of the May 14, 2015, meeting.
Mrs. Jackson seconded the motion, which passed unanimously.

There was no Old Business.

In New Business, Chris Burkhalter, the Board’s actuary, presented his report reviewing
fiscal year 2015 and providing funding recommendations for fiscal year 2016. There are two
parts to this process: (1) establishing reserves, and (2) assessments. Looking at reserves (both
case reserves and IBNR) historically compared to assets, the fund is in very good shape. The
claim count for FY2015 was 1,234, This is a significant increase over 2014, and Chris will
continue to watch that. Overhead expenses are running around $913,000. They are steady,
under control, and compare favorably to commercial insurance markets (35-40%). Overall the



fund is in a really good position. Those factors that resulted in increases last year were
accounted for in FY20135, and as a result, the assessment recommendations are lower than last
fiscal year: $3.9 million (low), $4.4 million (central), and $5.1 million (high). Based on these
numbers, the staff’s recommendation for the fiscal year 2016 assessment to state agencies is the
central figure of $4.4 million. Following discussion, Mrs. Jackson made the motion to accept the
recommendation of $4.4 million. Mrs. Kelsey seconded the motion, which passed by unanimous
vote.

Also under New Business, Mr. Jim Logan presented the Budget Request for Fiscal Year
Ending June 30, 2017. The 2017 request is a level-funding request of the appropriation for fiscal
year 2016. Mrs. Kelsey made a motion to approve the Budget Request as presented, and Mrs.
Jackson seconded the motion. The motion passed unanimously.

Mr. Logan presented financial reports for fiscal year 2015 through June 30, 2015. The
Cash Flow Analysis details assessment receipts of $5 million and claim expenses of $3.1 million
and legal expenses of $691,000. Mr. Logan advised that we have total funds of $14.3 million,
including $9.3 million in reserves and $5 million in unencumbered funds. The average claim
paid is $4,410 and the average reserve is $12,238. Mr. Logan then reviewed the Budget
Comparison by category for fiscal year 2015, reporting that expenditures were about 51% of the
appropriation.

Mr. Wilson presented the investment report through June 2015. The portfolio currently
has just under $13 million invested with a market value of just under $12.8 million. This reflects
a drop from May. The internal rate of return last year was 2.66% and the yield of the portfolio is
1.88% for the fiscal year. That number should climb somewhat over the next fiscal year. The
weighted average life of the portfolio is just under 3 years, keeping us in compliance with the
investment policy. The portfolio has earned just over $250,000 for fiscal year 2015. The
portfolio returned 2.66% compared to the custom index of 2.8%. Mr. Wilson hopes that gap will
continue to close over the next 12 months. On the total return, the portfolio grew at 3% while
the index was 1.9%.

Mr. Milner provided members a report of his Loss Control activities since the last Board
meeting, noting his work with AbilityWorks (a division of the MS Department of Rehabilitation
Services) and their CARF (Commission on Accreditation of Rehabilitation Facilities)
accreditation.

There was no Attorney General’s Report.

Mrs. McElroy presented a list of 283 political subdivisions with the recommendation that
all be approved for renewal of Certificates of Coverage. Mrs. Jackson made a motion to approve
the list and Mrs. Kelsey seconded the motion, which passed by unanimous vote.

Mrs. McElroy presented the information to renew the Mississippi Association of
Supervisors Insurance Trust. The Trust has 34 county members, and based on information
provided by MAS and their actuarial report, staff recommendation is to renew the self-insured



program. Mrs. Kelsey made a motion to approve the renewal. Mrs. Jackson seconded the
motion, which passed unanimously.

There was no Claims Report.

Mrs. McElroy reminded members that the September meeting will be a week later than
the normal schedule - September 17" not September 10,

There being no further business to come before the Board, the meeting was adjourned.
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PROJECT NUMBER 42185
AMENDMENT # 3 TO
SOFTWARE LICENSE & APPLICATION SERVICE PROVIDER AGREEMENT
BETWEEN
MARSH CLEARSIGHT LLC
(FORMERLY CS STARS LLC)
AND
MISSISSIPPI DEPARTMENT OF INFORMATION TECHNOLOGY SERVICES
AS CONTRACTING AGENT FOR THE
MISSISSIPPI TORT CLAIMS BOARD
(ORIGINAL PROJECT NUMBER 37521)

This document (hereinafter referred to as “Amendment Number 3”) shall serve to amend the
original Software License & Application Service Provider Agreement executed on February 4,
2009 and amended on October 4, 2012, and April 17, 2014 (hereinafter referred to as
“Agreement”), between Marsh ClearSight LLC, formerly CS STARS LLC, a Delaware limited
liability company having its principal place of business at 540 West Madison Street, Chicago,
lllinois 60661 (hereinafter referred to as “Licensor”), and the Mississippi Department of
Information Technology Services having its principal place of business at 3771 Eastwood Drive,
Jackson, Mississippi 39211 (hereinafter referred to as “ITS"), as contracting agent for the
Mississippi Tort Claims Board located at 501 North West Street, Suite 1301-C, Jackson,
Mississippi 39201 (hereinafter referred to as “Client”). ITS and Client are sometimes collectively
referred to as “State”.

NOW THEREFORE, ITS, Client, and Licensor, by entering into this Amendment Number 3,
mutually agree that the following provisions shall modify the aforementioned Agreement:

1) In the Spring of 2015 CS STARS LLC was rebranded Marsh ClearSight LLC and
therefore all references in the Agreement to CS STARS LLC shall be and hereby are revised to
be Marsh ClearSight LLC.

2) Article 6(a) “Term” shall be and hereby is amended so as to renew the Agreement and
its accompanying Statements of Work for three (3) additional years beginning October 1, 2015,
and continuing through the close of business on September 30, 2018.

3) Article 4(a) “Fees” shall be and hereby is amended so as to add the following: “As
consideration for the performance of this Amendment Number 3, Client shall pay Licensor
according to the costs specified in Exhibit A-3 which is attached to this Amendment Number 3
and incorporated herein by reference, not to exceed the specified sum of $153,223.00.”

4) The first sentence of Article 4(b) “Invoices and Expenses” shall be and hereby is revised
to read as follows: “Client shall pay to Licensor the Fees in accordance with the Pricing and
Invoice Schedule set forth in the attached Exhibit A, Exhibit A-1, Exhibit A-2, and Exhibit A-3."

5) Article 13 “GSA Pricing” and Exhibit C “GSA Contract Pricing Schedule” shall be and
hereby are deleted in their entirety and replaced with the statement “Intentionally Deleted”.
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6) Article 26 “Transparency” shall be and hereby is revised by adding the following:
“Notwithstanding the preceding, however, it is understood and agreed that pursuant to §25-61-
9(7) of the Mississippi Code of 1972, as amended, the contract provisions specifying the
commodities purchased or the services provided; the price to be paid; and the term of this
Agreement shall not be deemed a trade secret or confidential commercial or financial
information and shall thus not be redacted.”

7) The parties agree that as of October 1, 2015, the ASP Setup Deliverable set forth in
Section 2C of Exhibit A: Statement of Work #1 is amended by increasing the storage space
from one (1) gigabyte to three (3) gigabytes.

8) The Effective Date of this Amendment Number 3 shall be the date it is signed by all
parties.

All other terms and conditions of the Agreement executed on February 4, 2009 and amended on
October 4, 2012, and April 17, 2014, shall remain unchanged and in full force and effect.

State of Mississippi, Department of Marsh ClearSight LLC (formerly CS STARS

Information Technology Services, on LLC)
behalf of Mississippi Tort Claims Board

By: By: é@é"\\

Authorized Signature Authorized Signature
Printed Name: Craig P. Orgeron, Ph.D. Printed Name: <=t Qo7
Title: Executive Director Title: Cofo
Date: Date: ‘(/ 42_9(3”

Mississippi Tort Claims Board

By:

Authorized Signature
Printed Name: P. Ryan Beckett
Title: Chairman

Date:
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EXHIBIT A-3
PRICING AND INVOICE SCHEDULE

DELIVERABLE FEES PAYMENT SCHEDULE
Year 7 Licenses and ASP $ 50,741.00 This is an annual amount to
Services Fees for 5 Users be billed quarterly in four (4)
payments of $12,685.25 on
(10/1/2015 — 9/30/2016) 11/30/2015, 2/28/2016,
5/31/2016, and 8/31/2016
Year 8 Licenses and ASP $ 50,741.00 This is an annual amount to
Services Fees for 5 Users be billed quarterly in four (4)
payments of $12,685.25 on
(10/1/2016 — 9/30/2017) 11/30/2016, 2/28/2017,
5/31/2017, and 8/31/2017
Year 9 Licenses and ASP $ 50,741.00 This is an annual amount to
Services Fees for 5 Users be billed quarterly in four (4)
payments of $12,685.25 on
(10/1/2017 — 9/30/2018) 11/30/2017, 2/28/2018,
5/31/2018, and 8/31/2018
Travel $1,000.00 This is one (1) trip for one (1)
team member not to exceed
$1,000.00

TOTAL: ||

_ $153,223.00 |

Note: Licensor increased the amount of storage available from 1 GB to 3GB to accommodate
an increase in the database size now and for growth over the future contract period.
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MISSISSIPPI TORT CLAIMS FUND
INVESTMENT POLICY
ADOPTED SEPTEMBER 17, 2015

Statement of Investment Objectives

The Tort Claims Fund was created under MisS. ANN. CODE §11-46-17. The Tort Claims Board
authorized the State Treasurer to prudently invest the assets of the Fund pursuant to MISS. ANN.
CoDE §27-105-33. The State Treasurer may choose to hire investment advisors with the
approval of the Tort Claims Board. The purpose of this document is to delineate guidelines for
these outside managers.

The assets of the Fund are to be invested only in fixed income securities. The various types of
securities are restricted to those securities listed in the above mentioned legislation. The State
Treasurer within his/her discretion may further limit the type and class of security. The State
Treasurer will notify the investment manager(s) in writing in the event it further limits the type
and class of security. The State Treasurer wishes all outside managers to be sensitive to the
following:

1. All monies in the fund may be expended by the Mississippi Tort Claims Board for any
and all purposes for which the Board is authorized to expend funds under the provisions
of the law.

2. The principal of the Fund shall be invested as provided by the above mentioned
legislation.

3. The Fund’s income may be appropriated by the Mississippi Legislature.

4. Earnings from investment funds shall be net of fees.

5. Management fees shall be paid quarterly based on market value.

6. In providing asset management services to the Fund, managers should remain mindful
that they are investing on behalf of a public fund and are expected to comply fully with
this Investment Policy at all times. To that end, they are expected to manage risk of the
Fund relative to the benchmark and always in a fiduciary capacity. Violation of
Investment Policy restrictions may result in immediate termination of the investment

management relationship.

Review of Investment Manager Procedures

The schedule for the Review is as follows:

A. Performance evaluation reviews will be conducted quarterly and policy compliance
reviews will be conducted monthly.
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E.

Each investment manager is expected to make a formal presentation to the Tort Claims
Board at the bi-monthly Board meeting in Jackson, Mississippi.

Each investment manager is expected to make a formal presentation annually in Treasury
offices located in Jackson, Mississippi.

Representatives of the State Treasury or Tort Claims Board may elect to visit investment
managers periodically at the manager’s place of business.

Investment managers may be asked to attend special meetings during the review process.

The performance evaluations will include the following general areas:

A.

The investment manager’s adherence to the policy guidelines (i.e. their current
performance versus expectations).

The opportunities available in their sector of the capital markets.

Material changes in the manager’s organization such as investment philosophy, personnel
changes, acquisitions or losses of major accounts, etc.

Performance Expectations

Listed below are the guidelines for return targets. These targets are expected to be achieved
without exceeding the risk (as defined in Item B of this section) of the benchmark.

The performance standards over a three-year period are as follows:

A.

B.

Exceed the performance of the Custom Benchmark gross of management fees:

e Blended 70% of the BofA Merrill Lynch 3-5 Year Agency index and 30% of
the BofA Merrill Lynch 3-5 Year MBS index.

The risk associated with the manager’s portfolio as measured by the variability of
quarterly returns (standard deviation), must not exceed that of the above-mentioned

index.

Portfolio Requirements

Minimum 10 percent of the total portfolio must be in direct U.S. Treasury Obligations.

Maximum weighting in the MBS/CMO sector is not to exceed 30 percent of the total
portfolio.

The maximum maturity of a single issue (excluding MBS/CMO issues) shall not exceed
10 years.
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4. The weighted average life of the total portfolio shall not exceed 3.5 years.

5. For MBS/CMO issues, the final maturity of any issue shall not exceed 30 years from the

date of issuance and the weighted average life shall not exceed 5 years. Underlying
collateral of any CMO issue should be limited to conventional mortgage loans issued by
GNMA, FNMA, FHLMC or other government Agency issuers. For MBS and CMO
issues, whole-loan or private-label mortgage issuers are not permitted in the portfolio.

Allowable Investments

The following represents a listing of allowable investments:

1.

Bonds, notes, bills, debentures and other securities issued by the United States, any
federal instrumentality, agency and/or government sponsored enterprise that are fully
guaranteed by the United States, any federal instrumentality, agency and/or government
sponsored enterprise or repurchase agreements guaranteed by the U.S. government.

. Mortgage-backed pass-through securities (MBS) and collateralized mortgage obligations

(CMOs) guaranteed and issued by any federal instrumentality under authority of an Act
of Congress such as the Government National Mortgage Association (GNMA), Federal
National Mortgage Association (FNMA), and Federal Home Loan Mortgage Corporation
(FHLMC).

Other investments may be added from time to time as determined by the Mississippi State

Legislature and approved by the State Treasurer’s office. The State Treasurer will notify
the investment manager(s) in writing if any such other investments are added.

Reporting Requirements

. Managers will be expected to provide monthly statements and more comprehensive

quarterly reports.  Quarterly reports should provide a market overview, portfolio
statistics, policy compliance, and returns for the quarter, fiscal year-to-date, calendar
year-to-date, l-year, 3-year (annualized), S-year (annualized), and since inception
(annualized), as well as a list of holdings as of quarter-end. Portfolio statistics should be
presented in comparison to the index.

Restrictions

The following restrictions are applicable:

1.

The assets of this Fund cannot be commingled in investments such as mutual funds.

2. Neither futures nor options will be allowed.
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3. No derivatives will be allowed.

4. No mortgage-backed securities other than those stated in Item 2 in the Allowable
Investments section.

5. No reverse mortgage securities will be allowed.

Chairman, Tort Claims Board Date

State Treasurer Date
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MISSISSIPPI TORT CLAIMS BOARD

Tort Claims Fund (Treasury Fund 3080)
Financial Report - Fiscal Year 2015

July Lapse August Lapse YTD Total

REVENUE:

Assessments Received $ - $ - $ 5,002,850.81

Interest 0.00 0.00 18,190.49

Investment Interest 0.00 0.00 256,900.52

Sale of Scrap 0.00 0.00 1,802.94

Refund of Prior Year Disbursement 0.00 0.00 1,658.12

Transfer In Funds 0.00 0.00 2,999,991.00
Total Revenue $ - $ - $ 8,281,393.88
EXPENSES:

Claim Losses - TPA and TCB 0.00 0.00 3,109,311.82

Legal Expenses - TPA and TCB 122,750.54 23,594.05 838,207.06

Other Expenses - TPA and TCB 0.00 0.00 36,889.84

Administrative Expenses Paid 62,561.10 77.50 975,687.95

Transfer of Funds - Out 56,075.00 0.00 3,056,075.00
Total Expenses $ 241,386.64 $ 23,671.55 $ 8,016,171.67
CASH ON HAND:

Revenue 0.00 0.00

Expenses (241,386.64) (23,671.55)
Total Cash $ (241,386.64) $ (23,671.55)

----- CLAIMS/RESERVES DETAIL (Year-To-Date)----
Tort Board ccwmsli TOTAL

Claims - Payments $ 12885766 $ 2,980,454.16 $ 3,109,311.82
Claims - Legal Expenses 838,207.06 - $ 838,207.06
Claims - Other Expenses 434.00 36,455.84 $ 36,889.84

Total Paid FY 2015 $ 967,498.72 $ 3,016,910.00 $ 3,984,408.72

NOTE: Information represents combined operations for Treasury Fund 3080 and the Trustmark account

(utilized by CCMSI).
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MISSISSIPPI TORT CLAIMS BOARD
Budget Comparison Report

Treasury Fund 3080
Fiscal Year 2015

. July 2015 August 2015 Year To Date Ending Percent
Expenses: Total Budget (Lapse) (Lapse) Expenditures Balance Expended
A1-Salaries $ 55500000 $ - $ - $ 53628205 § 1871795 96.63%
A2-Travel 8,000.00 0.00 0.00 1,947.04 6,052.96  24.34%
B-Contractual 4,727,706.00 185,250.54 23,594.05 1,270,235.81 3,457,470.19  26.87%
C-Commodities 8,300.00 61.10 77.50 5,716.21 2,583.79 68.87%
D2-Capital Outlay 3,5600.00 0.00 0.00 0.00 3,500.00 0.00%
E-Subsidies 3,819,924.00 56,075.00 0.00 3,184,932.66 634,991.34 83.38%
SUBTOTAL $ 9,122,430.00 $ 241,386.64 $ 23,671.55 $§ 4,999113.77 $4,123,316.23 54.80%
TPA Expended 0.00 0.00 3,017,057.90

TOTAL Expended

$ 241,386.64 $ 23,671.55 $ 8,016,171.67
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MISSISSIPPI TORT CLAIMS BOARD
Combined Financial Report - Fiscal Year 2016

Fund 3080
----- CASH FLOW ANALYSIS-----
July August Year-To-Date

REVENUE:

Interest 17.78 16.01 32.79

Investment Interest 7,757.11 5,401.75 13,158.86

Sale of Scrap 0.00 512.00 512.00

Transfer In Funds 250,000.00 0.00 250,000.00
Total Revenue $ 257,774.89 $ 5,928.76 $ 263,703.65
EXPENSES:

Claim Losses - TCB and TPA 74,837.05 96,685.32 171,322.37

Legal Expenses - TCB and TPA 5,611.69 4,407.91 9,919.60

Other Expenses - TCB and TPA 3,024.93 3,502.56 6,527.49

Administrative Expenses Paid 52,544.50 62,621.19 115,165.69

Transfer of Funds - Out 250,000.00 0.00 250,000.00
Total Expenses $ 385,718.17 $ 167,216.98 $ 552,935.16
FUNDS ON HAND:

Beginning Balance $ 14,271,669.90 $ 13,902,339.98

Revenue 257,774.89 5,928.76

Expenses (385,718.17) (167,216.98)

Adjustments (241,386.64) (23,671.55)
Total Funds $ 13,902,339.98 $ 13,717,380.21

Cash in Treasury $ 1,224909.17 $ 1,135,672.91

Investment in Treasury 12,339,410.00 12,339,410.00

TPA Trustmark Bank Balance 338,020.81 242 ,297.30
Total Funds By Account $ 13,902,339.98 $ 13,717,380.21

Less Reserves $ 9,180,017.22 $ 9,231,887.23
Unencumbered Funds Available $ 4,722,322.76 $ 4,485,492.98

----- CLAIMS/RESERVES DETAIL (Year-To-Date)----
mMTCB CCMSI TOTAL

Claims - Payments $ 16,075.14 § 155,247.23 $ 171,322.37
Claims - Legal Expenses 9,919.60 - 9,919.60
Claims - Other Expenses - 6,527.49 6,527.49

Total Paid Out to Date $ 25,994.74 $ 161,774.72 $ 187,769.46
OUTSTANDING RESERVES 548,459.75 8,683,427 .48 9,231,887.23

Total Claims & Reserves $ 574,454.49 $ 8,845,202.20 9,419,656.69
Number of Claims Created 148 112 260
Number of Claims Paid 40 109 149
Total Open Claims 211 560 771

AVG. CLAIM $ / # CLAIMS PAID $401.88 $1,424.29 $ 1,149.81

AVG. RESERVE / OPEN CLAIMS $2,599.34 $15,506.12 $ 11,973.91

NOTE: Information represents combined operations for Treasury Fund 3080 and the Trustmark account

(utilized by CCMSH).

Page 3



MISSISSIPPI TORT CLAIMS BOARD
Budget Comparison Report

Treasury Fund 3080
Fiscal Year 2016

. July August Year To Date Ending Percent
Expenses: Total Budget 2015 2015 Expenditures Balance | Expended
A1-Salaries $ 55500000 $ 4669151 $ 4664244 $  93,333.95 $ 461666.05 16.82%
A2-Travel 8,000.00 0.00 0.00 0.00 8,000.00  0.00%
B-Contractual 4,727,706.00 1118224  20,075.65 31,257.89  4,696,448.11  0.66%
C-Commodities 8,300.00 130.79 227.11 357.90 704210  4.31%
D2-Capital Outlay 3,500.00 0.00 0.00 0.00 350000  0.00%
E-Subsidies 3,819,924.00  259,101.65 6,973.49 266,075.14  3,553,848.86  6.97%
SUBTOTAL $ 912243000 §$ 317,106.19 $ 73,918.69 § 391,024.88 $8,731,405.12  4.29%
TPA Expended 68,611.98  93,298.29 161,910.27
TOTAL Expended $ 38571817 § 167,216.98 §$ 552,935.15

Page 4




TRINITY

TRINITY CAPITAL INVESTORS

September 2, 2015

Ms. Lea Ann McElroy
Mississippi Tort Claims Board
P O Box 267

Jackson, MS 39205-0267

Re: August 2015 Portfolio Highlights

Total Portfolio _ Book Value $12,966,468
Market Value $12,891,074
2015 Internal Rate of Return 1.38%
Current Portfolio Book Yield 1.92%
Market Yield 2.03%
Weighted Average Life Approximately 2.74 years
2015 YTD Earnings ’ 121,598
Accrued Interest 47,358

1675 Lakeland Drive Suite 400 Jackson, MS 39216
Telephone 601-956-3511
Fax 601-956-3513



PERFORMANCE REPORT
State of Mississippi Tort Claims

August 2015

Portfolio Market Value December 31, 2014
Contributions
Withdrawals
Realized Gains
Unrealized Gains
Interest / Dividends

Portfolio Market ValueAugust 31, 2015
accrued interest

Average Capital
Total Gain

IRR 2015

Total Return 2015
Current Yield

Investment Performance Comparison

Account
Custom Index

WAL of portfolio is 2.74 years

12,710,803

8,803
75,394

121,598

12,891,074
47,358

12,899,305
121,598
1.38%
2.05%
1.92%

IRR
1.382%
1.91%

TRA
2.05%
1.48%

Trinity Capital Investors



Portfolio Composition

August 2015
Security Par Value Current Target
Type 8/31/2015 Mix 12/31/2015
Cash/ Liquidity 1,427 11% 0 0%
US Treasury 1,300 10% 1,300 10%
Agencies 6,441 50% 7,800 60%
Bullet Maturities 500 - 8% 1,560 20%
Callables 5941 92% 6,240 80%
Floater 0 0% 0 0%
MBS 3,734 29% 3,900 30%
Floater 0 0% 0 0%
CMO 3,734 100% 3,900 100%
Pass Through 0 0% 0 0%
Municipals 0 0% 0 0%
Taxable 0% 0 100%
Tax Free 0% 0 0%
TOTAL 12,902 100% 13,000 100%
Security by Type Security by Type
(Actual) (Goal)
Cash/ MBS
7% us - 30% Treasuries
MBS Treasury

29%

Agencies
51%

12%

Agencies
60%

State of Mississippi
Tort Claims Fund

Trinity Capital
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STATE OF MISSISSIPPI
GOVERNOR PHIL BRYANT

MISSISSIPPI TORT CLAIMS BOARD

P. RYAN BECKETT, CHAIRMAN

MIKE CHANEY, Commissioner

GARY RIKARD, Executive Director
Insurance Department Department of Environmental Quality
LYNN FITCH, Treasurer ALBERT SANTA CRUZ, Commissioner
Department of Treasury Departiment of Public Safety
JIM HOOD, Attorney General KEVIN J. UPCHURCH, Executive Director
Office of Attorney General

Department of Finance and Administration

MEMORANDUM
TO: Mississippi Tort Claims Board
FROM: Steve Milner
DATE: September 17, 2015
RE: Loss Control Report

Since the last Board Meeting, loss control services for the Tort Claims Board
include:

Ride a longs

State Property Inspections
Emergency Responses

Defensive Driving Classes

Highway Construction Inspection
Accident Investigations

State Fair Preparation Inspection
ADA Assessment

Risk Management Policy Consultation

= W~ U1 NWO N

POST OFFICE BOX 267 « JACKSON, MISSISSIPPI 39205 « 601-359-3402 « FAX 601-359-3262



MIKE CHANEY, Commissioner
Insurance Department

LYNN FITCH, Treasurer
Department of Treasury

JIM HOOD, Attorney General
Office of Attorney General

TO:
FROM:
DATE:
RE:
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STATE OF MISSISSIPPI
GOVERNOR PHIL BRYANT

MISSISSIPPI TORT CLAIMS BOARD

P. RYAN BECKETT, CHAIRMAN

MEMORANDUM

Mississippi Tort Claims Board
Lea Ann McElroy

September 17, 2015

Additions to Defense Attorney List

GARY RIKARD, Executive Director
Department of Environmental Quality
ALBERT SANTA CRUZ, Comnissioner
Department of Public Safety

KEVIN J. UPCHURCH, Executive Director
Department of Finance and Administration

RECOMMENDATION: Staff recommends approval of (2) attorney for

inclusion on Defense Attorney List

Honorable B. Adam Hays
Manion Gaynor & Manning, LLP
1700 South 28th Avenue, Suite D
Hattiesburg, Mississippi 39402

Scott Burnham Hollis

Hollis Legal Solutions, PLLC
6515 Goodman Road, #228
Olive Branch, Mississippi 38654

POST OFFICE BOX 267 « JACKSON, MISSISSIPPI 39205 « 601-359-3402 « FAX 601-359-3262



MGM

Adam Hays

MANION GAYNOR & MANNING LLP Partner

1700 South 28th Avenue, Suite D Direct Dial: 601 255 0259

Hattiesburg, MS 39402 Direct Fax: 601 255 0260

255 0259 E-mail: ahays@mgmlaw.com
601 25 main ; .

601 255 0260 fax Admitted In: LA, MS, AL

www.mgmlaw.com

» F"“
August 20, 2015 d

!
i
L AUG 25 2015 -l
{ ‘
Bruce Donaldson | ‘ B ﬁ
Claims Manager, MS Tort Claims Board LIS T Ifx: i“ hsfx‘!g(f ROARD |
P.O. Box 267 L
Jackson, MS 39205

5,

/

_.._e._/

Re: Request to be Added to Tort Claims Approved Attorney Register

Dear Mr. Donaldson:

By way of introduction, my name is Adam Hays. I have been a practicing attorney for over ten (10)
years. The overwhelming majority of my practice has been related to insurance defense. I am currently a

member in good standing with the Mississippi Bar Association, as well as the Louisiana and Alabama Bar
Associations.

My law partner, Chris Massenburg, suggested that I should send a request directly to you asking that I be
added to the Tort Claims Approved Attorney Register. Please accept this correspondence as a formal
request to be added to the Tort Claims Approved Attorney Register. I have enclosed a copy of my
Resume, along with a Certificate of Good Standing from the Mississippi Bar Association.

Please feel free to contact me if you have any questions.

Very truly yours,
B. Ad ]

Encl

Boston m Los Angeles m New Orleans m San Francisco = Wilmington
Hattiesburg = Lake Charles = Providence



B. ADAM HAYS

1700 S. 28" Avenue, Suite D » Hattiesburg, MS 39402 « (601) 255-0259  ahays@mgmlaw.com

EDUCATION mMEGE]

LSU LAW CENTER, J.D., 2004
* Member, The Federalist Society

s

i
}

e

UNIVERSITY OF SOUTHERN MISSISSIPPI, B.A., 2001
* Recipient of Leadership Scholarship
* Future Law Student Association, Vice President

8 TYyEET oyl RikaC DARA \
lURT CLAIMS BOARD

SOUTHWEST MISSISSIPPI COMMUNITY COLLEGE, A.A., 1999
* Recipient of Athletic Scholarship
* Honors Forum Participant

EXPERIENCE

MANION, GAYNOR & MANNING, LLP
Partner (January 2015 — Present)

* Assists in case management of large volume of toxic tort cases, including asbestos and
silica. Conducts all aspects of case work up from initial pleadings through trial.

* Handles case management of large volume of premises liability client involving personal
injury claims. Conducts all aspects of case work up from initial pleadings through trial.

SWETMAN BAXTER MASSENBURG, LL.C
Partner (2013 — December 2015)

e Assists in case management of large volume of toxic tort cases, including asbestos and
silica. Conducts all aspects of case work up from initial pleadings through trial.

JOHNSON, RATLIFF & HAYS, PLLC
Member (2012 —2013)

* Managed all aspects of cases from initial pleadings through trial. Handled a wide variety
of cases, including criminal, domestic, estates, general casualty, toxic tort defense,
workers compensation and wrongful employment practices.

SWETMAN BAXTER MASSENBURG, LL.C
Associate (2009 —2012)



» Assisted in the case work up from initial pleadings through dispositive motion phase,
including preparing discovery requests, discovery responses, taking fact witness
depositions, preparing pre-trial motions and discovery motions.

AULTMAN, TYNER, RUFFIN & SWETMAN, LTD.
Associate (2004 —2009)

+ Handled environmental pollution and toxic tort claims, including asbestos and silica.
Analyzed policy coverage issues in general property damage claims and conducted legal
research to determine applicability of relevant case law. Collaborated with defense
counsel to develop litigation strategy in mass tort litigation.

AULTMAN, TYNER, RUFFIN & YARBOROUGH, LTD.
Summer Clerk (2003)

+ Conducted legal research and prepared memoranda regarding discovery responses.
Observed hearings, depositions and mediations.

BAR ADMISSIONS

* Mississippi, 2004

« U.S. District Court, Southern District of Mississippi, 2004
« U.S. District Court, Northern District of Mississippi, 2006
* Louisiana, 2006

» Alabama, 2010

+ U.S. District Court, Northern District of Alabama, 2010

« U.S. District Court, Middle District of Alabama, 2010

« U.S. District Court, Southern District of Alabama, 2011

« U.S. Court of Appeals, 11" Circuit, 2011

SEMINARS/PRESENTATIONS

s Speaker, Landlord — Tenant Law, “Landlord’s and Tenant’s Obligations,” 2012

« Speaker, Claims Litigation Management, Transportation Conference, “The Potential

Impact of the Public's Perceptions of Trucks on Jury Selection in Accident Litigation,”
2015

+ Faculty, LSU Law Center, Trial Advocacy Program, 2015

PROFESSIONAL AFFILIATIONS

» Member, Mississippi Bar Association



» Member, Louisiana Bar Association

* Member, Alabama Bar Association

» Member, South Central Bar Association

» Member, Hattiesburg Area Young Lawyers Association
» Member, Defense Research Institute

» Member, Claims Litigation Management Alliance

VOLUNTEER WORK

* Mississippi Volunteer Lawyers Project
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Letter of Good Standing

TO WHOM IT MAY CONCERN:

As of the date below, the attorney named is a member in good
standing of The Mississippi Bar on Active status.

Bradley Adam Hays, Mississippi Bar Identification Number
(101611) was admitted to practice law, October 12, 2004,

W/@O@?{ Date  04/08/2015

Amy S. Mard
Membership Coordinator
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~HOLLIS—

LEGAL SOLUTIONS, PLLC

August 12, 2015

Lea Ann McElroy, Administrator
Mississippi Tort Claims Board
P.O. Box 267

Jackson, MS 39205-0267

re:  Approved Attorney List - Mississippi Tort Claims Board

Dear Lea Ann,

Thanks again for your email of August 10th. T have reviewed the billing
guidelines and proposed rates. Please consider this letter as my written request
to be added to the approved list of attorneys to defend tort claims in North
Mississippi, specifically the Ole Miss Campus in Southaven. My resume and
Letter of Good Standing are enclosed.

Hollis

SBH

cc: R. Jolly, Esq.

ScoTT BURNHAM HOLLIS, ESQ.
901.827.4045
WWW.HOLLISLEGAL.COM
SCOTT(@HOLLISLEGAL.COM
6515 GOODMAN RD, #228 OLIVE BRANCH, MS 38654



—HOLLIS—

LEGAL SOLUTIONS, PLLC

PROFESSIONAL
Hollis Legal Solutions, PLLC—Managing Member, 2015-present
Olive Branch, MS

Jones Walker, LLP—Partner, 2011-2015
Olive Branch, MS

Watkins Ludlam Winter & Stennis-—Partner, 2001-2011
Olive Branch, MS and Jackson, MS

Abraham & Associates, PA—Associate, 1998-2001
Greenwood, MS

EDUCATION
University of Mississippi School of Law — Juris Doctor, 1997

Mississippi State University—Bachelor of Arts, Communication, 1995

EXPERIENCE
I have extensive experience defending claims regarding wrongful death, permanent

injury, premises liability, dram shop liability, transportation accidents, third-party
assaults, negligent security, infectious disease, food-borne illness, general negligence and
business disputes. I have litigated in state and federal courts in Mississippi, Alabama,
Arkansas, Tennessee, Missouri, and New York.

NOTEWORTHY
The Best Lawyers in America® 2015 in the area of Personal Injury Litigation -
Defendants (listed annually since 2012).

AV Preeminent® peer review rating in Martindale-Hubbell.

"Rising Star" in the area of Personal Injury Defense in Mid-South Super Lawyers (listed
annually since 2010) .

MEMBERSHIPS
American Bar Association

The Mississippi Bar (Chairman of Gaming Section)
Defense Research Institute

Mississippi Defense Lawyers Association (former member of Board of Directors)

ScoTT BURNHAM HOLLIS, ESQ.
901.827.4045
WWW . HOLLISLEGAL.COM
SCOTT@HOLLISLEGAL.COM
6515 GOODMAN RD, #228 OLIVE BRANCH, MS 38654



THE M1ssissirrr BaR Post Office Box 2168
Jackson, Mississippi 39225-2168

Telephone (601) 948-4471

Fax (601) 355-8635

E-Mail info@msbar.org

Website www.msbar.org

Letter of Good Standing

TO WHOM IT MAY CONCERN:

As of the date below, the attorney named is a member in good
standing of The Mississippi Bar on Active status.

Scott Burnham Hollis, Mississippi Bar Identification Number
(10817) was admitted to practice law, April 28, 1998.

W Date 07/21/2015

Amy S. V\{//c/t/d

Membership Coordinator

O hSeal, of
ﬁ% ‘111 /Bﬂr
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STATE OF MISSISSIPPI
GOVERNOR PHIL BRYANT

MISSISSIPPI TORT CLAIMS BOARD

P.RYAN BECKETT, CHAIRMAN

MIKE CHANEY, Conunissioner GARY RIKARD, Executive Director
Insurance Department Department of Environmental Quality
LYNN FITCH, Treasurer ALBERT SANTA CRUZ, Commissioner
Department of Treasury Department of Public Safety
JIM HOOD, Attorney General KEVIN J. UPCHURCH, Executive Director

Office of Attorney General Department of Finance and Administration

MEMORANDUM

TO: Mississippi Tort Claims Board

FROM: Lea Ann McElroy

DATE: September 17,2015

RE: Political Subdivisions — Certificates of Coverage

RECOMMENDATION: Staff recommends approval of 91 political
subdivisions shown on attached list.

POST OFFICE BOX 267 « JACKSON, MISSISSIPPI 39205 + 601-359-3402 « FAX 601-359-3262



MISSISSIPPI TORT CLAIMS BOARD
Thursday, September 17, 2015
Political Subdivisions Recommended for Renewal of Certificate of Coverage

Alcorn County School District

Amite County Board of Education
Amory School District

Bay St. Louis-Waveland School District
Benton County School District
Calhoun County School District
Calhoun County Volunteer Fire Department
Canton School District

Claiborne County School District
Cleveland School District

Coahoma County School District
Corinth Public {Gas & Water) Utilities Commission
DeSoto County School District

Durant Public School District

East Jasper School District

Farmhaven Volunteer Fire Department
Fenton Volunteer Fire Department
Forrest County School District

Forrest General Hospital

Franklin County School District
Greenwood Public School District
Grenada School District

Harrison County School District
Hattiesburg Municipal Airport
Hattiesburg School District

Holly Springs School District

Holmes County School District
Humphreys County School District
tawamba County School Board
Jefferson County School District
Jones County School District
Kilmichael City Clerk

Lafayette County Fire District
Lawrence County School District
Leake County School District

Lee County School District

Leetown Fire District

Leflore County Board of Supervisors



Liberty Branch Volunteer Fire Department
Lone Star Volunteer Fire Department
Louisville Municipal School District

Ludlow Volunteer Fire Department

Marion County School District

Marshall County School District

Meridian Airport Authority

Mid-Mississippi Development District
Mississippi Business Finance Corporation
Mississippi Gulf Coast Community College
Monroe County School District
Natchez-Adams School District

Nettleton School District

Newton County School District

North Bolivar Consolidated School District
North Central Scott County Volunteer Fire Department
North MS Commission on MI/MR dlba Communicare
North Panola School District

North Pike School District

Noxubee County School District

Okolona Municipal Separate School District
Oxford School District

Palmetfo -- Old Union Fire Deparfment
Pontotoc City School District

Pontotoc County School District

Post 58 Fire Department

Richton School District

Sattillo Volunteer Fire Department, Inc.
Scott County School District

Simpson County School District

South Delta School District

South Lee Volunteer Fire Protection District
South Pike School District

Southwest Covington County Volunteer Fire Department
Sunflower County Consolidated School District
Tate County School District

Tishomingo County School District

Tunica County Board of Education

Tupelo Public School District

Union County School District

Union Volunteer Fire Department

Vicksburg Warren School District



Walls Fire Department, Inc.

Wayne County Fire

Weems Community Mental Health Cenfter, Inc.
West Bolivar Consolidated School District
West Jasper County School District

West Point School District

West Tallahatchie School District

Winona Separate School District

Yazoo City Public Schools

Yazoo County School District
Yazoo-Mississippi Delta Levee Board

TOTAL 91



MIKE CHANEY, Commissioner
Insurance Department

LYNN FITCH, Treasurer
Department of Treasury

JIM HOOD, Attorney General
Office of Attorney General

TO:
FROM:
DATE:
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STATE OF MISSISSIPPI
GOVERNOR PHIL BRYANT

MISSISSIPPI TORT CLAIMS BOARD

P. RYAN BECKETT, CHAIRMAN

MEMORANDUM

Mississippi Tort Claims Board
Bruce Donaldson
September 17, 2015

GARY RIKARD, Executive Director
Department of Environmental Quality
ALBERT SANTA CRUZ, Conmmissioner
Department of Public Safety

KEVIN J. UPCHURCH, Executive Director
Department of Finance and Administration

Debra Roberson vs. Mississippi Department of Transportation
209-0000115

Estate of Mary Kennamore vs. Mississippi Department of Public Safety
2011-0000469

POST OFFICE BOX 267 « JACKSON, MISSISSIPPI 39205 « 601-359-3402 » FAX 601-359-3262



